






















Request for Rate Adjustment
As of July 1, 2011

Presentation to City Council
on June 6, 2011

City Council Meeting
Date: June 6, 2011
Re:  Waste Management PowerPoint
No.: Work Session Presentation
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Agenda Items

1. Services WM Provides
2. Summary of 2010 Detail Cost Report
3. Revenue Requirement Calculation
4. Proposed New Rates 
5. Rate Comparison Analysis
6. Rate Change Timeline
7. Questions and Answers
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Services Provided by WM
• Residential Services – 5,442 Customers

– Collection of:
• Garbage – weekly various sizes (volume based rates)

• Recycling – Every other Week Roll Cart provided by hauler

• Yard Debris – Every other Week Roll Cart provided by hauler

• Commercial Services – 541 Customers
– Collection Frequency to meet the customers need for Garbage and 

Recycling with containers provided by Waste Management

• Industrial Services – 60 Customers
– Drop Box services for industrial customers as well as temporary boxes 

for construction and residential projects
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Summary of 2010 Detail Cost Report
Rate Review - Operating Ratio Calculation 2010 2009

Actual Actual
Allowable Expenses
      Disposal Costs $736,024 $841,277
      Labor Costs $680,395 $752,698
     Operational Costs $550,872 $625,859
     General and Administrative $373,882 $413,992
Allowable Expenses $2,341,173 $2,633,826
Subtract Franchise Fees ($62,586) ($78,464)
Total Allowable Expenses with OR Applicable $2,278,587 $2,555,362

Actual Revenue $2,500,472 $2,790,526
Current Operating Ratio 93.47% 94.22%

Revenue Required for 88.5% OR $2,574,675 $2,887,415
Add Franchise Fees $62,586 $78,464
Total Revenue Required $2,637,261 $2,965,879

Percentage Increase 5.47% 6.28%
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Revenue Requirement Calculation
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Impact to Residential Rates 

Current Proposed Proposed

Rates Adjustment Rates

Jul 1, 2009 5.47% Jul 1, 2011

Residential  Rates - Monthly

One Minican Weekly (20 Gal) Curbside $16.73 $0.92 $17.65 

One Can Weekly (32 Gal) Curbside $18.04 $0.99 $19.03 

One Can Monthly ( Curbside) $13.21 $0.72 $13.93 

65 Gallon Cart Weekly (Curbside) $22.19 $1.21 $23.40 

95 Gallon Cart Weekly (Curbside) $24.38 $1.33 $25.71 

Recycling-Only Service $6.71 $0.37 $7.08 

Additional Recycling Cart $2.82 $0.15 $2.97 
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Impact to Commercial Rates 
Current Proposed Proposed

Rates Adjustment Rates
Jul 1, 2009 5.47% Jul 1, 2011

Commercial Services
35 Gallon Cart Weekly $20.91 $1.14 $22.05 
65 Gallon Cart Weekly $23.26 $1.27 $24.53 
95 Gallon Cart Weekly $25.46 $1.39 $26.85 
95 Gallon Yard Debris Cart - New Rate $7.08 

Commercial Container - Weekly Service
1 Yard $74.17 $4.06 $78.23 
1-1/2 Yard $100.76 $5.51 $106.27 
2 Yard $128.55 $7.03 $135.58 
3 Yard $183.17 $10.02 $193.19 
4 Yard $240.55 $13.16 $253.71 
5 Yard $294.88 $16.13 $311.01 
6 Yard $382.26 $20.91 $403.17 

E
xhibit "B

" 
To R

esolution N
o. 2011-2959



Impact to Drop Box Rates
Current Proposed Proposed

Rates Adjustment Rates
Jul 1, 2009 5.47% Jul 1, 2011

Dropbox Rates - Loose Rate
10 Yard $177.94 $9.73 $187.67 
20 Yard $293.54 $16.06 $309.60 
30 Yard $432.71 $23.67 $456.38 
40 Yard $564.22 $30.86 $595.08 
50 Yard $705.28 $38.58 $743.86 
Delivery charge - first box $17.90 $0.98 $18.88 

Dropbox Rates - Compactor Rate
10 Yard $284.15 $15.54 $299.69 
15 Yard $379.71 $20.77 $400.48 
20 Yard $467.18 $25.55 $492.73 
25 Yard $586.29 $32.07 $618.36 
30 Yard $673.76 $36.85 $710.61 
40 Yard $872.69 $47.74 $920.43 

E
xhibit "B

" 
To R

esolution N
o. 2011-2959



Rate Comparison
Comparative Analysis of Rates at Dec, 2010

 One 35 Gal Cart Weekly Service By Jurisdiction

15 . 5 3

15 . 6 0

18 . 2 0
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2 3 . 0 5
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D o l l a r s  p e r  M o n t h

Newberg

Proposed

July 1, 2011

 $19.03
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Rate Change Timeline

• City Council Work Session – 6/6/2011

• City Council Approval – 6/20/2011
• Notify Customers

• New Rates – August 1, 2011
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Franchise Fee Comparison
Rate With Rate With

3% Franchise 5% Franchise
Fees Fees Change

Residential  Rates - Monthly
One Minican Weekly (20 Gal) Curbside $17.65 $18.01 $0.36 
One Can Weekly (32 Gal) Curbside $19.03 $19.42 $0.39 
One Can Monthly ( Curbside) $13.93 $14.21 $0.28 
65 Gallon Cart Weekly (Curbside) $23.40 $23.88 $0.48 
95 Gallon Cart Weekly (Curbside) $25.71 $26.23 $0.52 
Commercial Container - Weekly Service
1 Yard $78.23 $79.83 $1.60 
1-1/2 Yard $106.27 $108.44 $2.17 
2 Yard $135.58 $138.35 $2.77 
3 Yard $193.19 $197.13 $3.94 
4 Yard $253.71 $258.89 $5.18 
5 Yard $311.01 $317.36 $6.35 
Dropbox Rates - Loose Rate

10 Yard $187.67 $191.50 $3.83 
20 Yard $309.60 $315.92 $6.32 
30 Yard $456.38 $465.69 $9.31 

Dropbox Rates - Compactor Rate
15 Yard $400.48 $408.65 $8.17 
25 Yard $618.36 $630.98 $12.62 
30 Yard $710.61 $725.11 $14.50 
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Franchise Fee Summary
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Questions & 
Answers
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