
 
 
 
 
 

CITY COUNCIL WORK SESSION 
JUNE 6, 2011 

6:00 P.M. 
NEWBERG PUBLIC SAFETY BUILDING 

401 EAST THIRD STREET 
 
 
 
WORK SESSIONS ARE INTENDED FOR DISCUSSION.  NO ACTION WILL BE TAKEN ON THE 
AGENDA ITEMS AND NO DECISIONS WILL BE MADE.  NO ORAL OR WRITTEN TESTIMONY WILL 
BE HEARD OR RECEIVED FROM THE PUBLIC. 
 
 
 
I. CALL MEETING TO ORDER 
 
II. ROLL CALL 
 
III. REVIEW OF COUNCIL AGENDA AND MEETING 
 
IV. COUNCIL HOUSEKEEPING ITEMS 
 

PRESENTATION FROM WASTE MANAGEMENT REGARDING A RATE INCREASE REQUEST 
 
V. ADJOURNMENT 
 
 
 
 
  
 
 
ACCOMMODATION OF PHYSICAL IMPAIRMENTS: 
In order to accommodate persons with physical impairments, please notify the City Recorder’s Office of any special physical accommodations you 
may need as far in advance of the meeting soon as possible and no later than 48 hours prior to the meeting.  To request these arrangements, please 
contact the city recorder, at (503) 537-1283.  For TTY service please call (503) 554-7793. 

 

 City Manager’s Office:    e-mail:  dan.danicic@newbergoregon.gov    Fax: 537-5013  
Admin: 537-1261  Building: 537-1240  Public Works: 537-1273  Finance: 538-9421  Fire: 537-1230 

Library: 538-7323  Municipal Court: 537-1203  Police: 538-8321  Maintenance: 537-1234  Utilities: 537-1205 
Municipal Court Fax: 538-5393  Public Works Fax: 537-1277  Library Fax: 538-9720 

 
“Working Together For A Better Community-Serious About Service” 
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City of Newberg: RCA INFORMATION Page 1 

REQUEST FOR COUNCIL ACTION 

DATE ACTION REQUESTED: June 6, 2011 
Order       Ordinance       Resolution        Motion        Information XX 
No. No. No. 

SUBJECT:  Request by Waste Management for a 
rate increase in respect to the solid waste franchise  

Contact Person (Preparer) for this 
Item:   Dawn Wilson 
Dept.:  City Attorney’s Office  
File No.:  

 
 
EXECUTIVE SUMMARY: Solid waste and recycling collection rates are required to be reviewed every 
two (2) years pursuant to Resolution No. 99-2160, which was adopted on January 19, 1999. As such, the last 
rate review and thus increase was done in June of 2009 pursuant to Resolution No. 2009-2852 for a 4.23% 
rate increase effective July 1, 2009. 
 
Please see the attached Rate Review Report prepared by Waste Management in which they request a 5.47% 
increase in collection rates effective July 1, 2011. 
 
Status of Franchise: 
The City is currently in franchise negotiations with Waste Management pursuant to their request. Waste 
Management acquired Newberg Garbage and Recycling Service, Inc. in the latter part of 2009. The Council 
approved the Consent to Transfer the franchise on January 18, 2010, pursuant to Resolution 2010-2882.  
 
Waste Management has proposed a new franchise agreement that follows their business model and 
incorporates additional business and operating details that the current franchise (from approximately 30 
years ago) does not. More specifically, Waste Management is also requesting a considerable change to the 
rate language in the franchise agreement for guaranteed rate of returns.  
 
Additionally, in prior council sessions on the current franchise negotiations, the Council indicated that they 
were in favor of increasing the current franchise fee from 3% to 5%. The City Attorney’s Office is currently 
researching other cities’ franchise language with Waste Management and their rate setting methodologies. 
 
Process 
On June 6, 2011, the Council will hear a presentation from Waste Management during the work session 
regarding their report and rate request.  No action is requested of the Council.  Formal deliberation and 
adoption will occur at a subsequent Council meeting. 
 
FISCAL IMPACT: Transparent to City. A 5.47% rate increase would be passed on directly to solid waste 
and recycling customers. A single-family residential customer’s rate, with a medium sized cart, would 
increase $.99 per month. 
 
 
STRATEGIC ASSESSMENT: To retain operations at a status quo of efficiency and thus continue to 
provide outstanding service to its Newberg customers, an increase in collection rates is simply a necessary 
cost of doing business.  
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